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COP26

What is COP26?

COP26, or the United Nation’s (UN) Climate 
Change Conference of the Parties, has 
been running for three decades. This year, 
in its 26th session, the world’s leaders and 
policymakers – from 197 countries – came 
together to establish an agreement to limit 
climate change. 

Big things tend to happen at COP: at the 
COP21 event in 2015, the Paris Agreement 
was signed – which, with an ambitious goal 
to limit global temperature increases to 
well below 2°C (ideally 1.5°C) by 2100, asks 
all countries to work together to reduce 
emissions by at least 45% by 2030, reaching 
net–zero carbon emissions by 2050 at the 
latest. This has had a significant impact on 
asset owners. You can read more about net 
zero and the implications for investors here.

This year, COP took place in Glasgow from 
October 31st to November 12th in partnership 
with Italy – one year later than anticipated 
due to the Covid pandemic. 

Why do we need COP26?

As the IPCC (Intergovernmental Panel on 
Climate Change) explained in their latest 
report, humans have been a key driver in 
the rapid warming of the atmosphere, ocean 
and land, influencing the unprecedented 
rise in sea levels, precipitation and more. 
We’re already at 1.1°C of warming above 
pre-industrial levels (hence the significant 
impacts already seen) and our emissions 
guarantee further warming. You can read our 
summary of the IPCC’s report here.

But there’s a narrow window of opportunity 
for us to get a handle on global warming. If 
the global economy can cut emissions to net 
zero by 2050 – per the Paris Agreement – we 
stand a chance of limiting warming to 1.5°C, 
maintaining the planet as a sustainable and 
habitable home. 

TL;DR

Glasgow

https://redington.co.uk/net-zero-what-is-it-and-what-does-it-mean-for-my-investments/
https://www.ipcc.ch/report/ar6/wg1/
https://www.ipcc.ch/report/ar6/wg1/
https://redington.co.uk/the-ipccs-sixth-assessment-report-urgent-investor-action-required/


COP26  
TL;DR

What is the intended outcome?

The intended outcome is an agreement – 
much like the Paris Agreement – to which 
all parties commit. To monitor progress, 
countries are required to share their 
climate targets – or Nationally Determined 
Contributions (NDCs) – every five years. 

However, in September 2021, the UN warned 
that countries’ targets were too weak, leaving 
the world on pace to warm 2.7°C above pre-
industrial levels by 2100. Commitments from 
some of the world’s largest emitters – China 
and India – and major fossil fuel producers – 
Saudi Arabia, Russia and Australia – are not 
sufficient to meet the ambitious goal.
 
The goal of COP26 was to enhance these 
targets and commitments, increasing our 
chances of achieving net zero by 2050 and 
establishing provisions to support developing 
markets in their transition. The four specific 
goals of COP26 can be found on the  
following page. 

Source: https://theconversation.com/what-is-cop26-
heres-how-global-climate-negotiations-work-and-
whats-expected-from-the-glasgow-summit-169434
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https://theconversation.com/what-is-cop26-heres-how-global-climate-negotiations-work-and-whats-expected-from-the-glasgow-summit-169434
https://theconversation.com/what-is-cop26-heres-how-global-climate-negotiations-work-and-whats-expected-from-the-glasgow-summit-169434
https://theconversation.com/what-is-cop26-heres-how-global-climate-negotiations-work-and-whats-expected-from-the-glasgow-summit-169434
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FOUR AMBITIOUS GOALS  

The ambitions for COP26 were
distilled into four key goals:

one big impact 

Secure global net zero by mid-
century and keep 1.5°C within 
reach

Countries are being asked to present ambitious 
2030 emissions reduction targets that align with 
reaching net zero by the middle of the century.
To deliver on these stretching targets, countries 
will need to:

• Accelerate the phase-out of coal;
• Curtail deforestation;
• Speed up the switch to electric vehicles; and
• Encourage investment in renewables.

Earlier this year, Redington committed to achieving net-zero carbon emissions by 2050. And 
we put in place a robust 7-point climate action plan to accomplish this, which involves fully 
integrating sustainability across our entire business. 

In addition to offsetting our own emissions, a crucial part of this plan involves aligning our default 
client advice with the goals of the Paris Agreement, helping our clients set their own emissions 
reduction pathway, in line with their wider investment objectives. We envisage most clients will 
achieve a 50% reduction in carbon emissions by 2030.

You can read more about how we’re aligning our investment advice with net zero here.  

what we’re doing 

at Redington
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https://redington.co.uk/net-zero/
https://redington.co.uk/aligning-our-investment-advice-with-net-zero/
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Four ambitious goals 
One big impact

Adapt to protect communities  
and natural habitats

The climate is already changing and it will continue 
to change even as we reduce emissions, with 
devastating effects.

At COP26, we need to work together to enable and 
encourage countries affected by climate change to:

• Protect and restore ecosystems; and
• Build defences, warning systems and resilient 

infrastructure and agriculture to avoid loss of 
homes, livelihoods and even lives.

Nature is a key protagonist in the carbon story. For over 10,000 years, our planet’s natural carbon 
cycle has been in balance thanks to ecosystems such as forests, soils and oceans taking carbon 
in and cycling it back out again. However, human-induced emissions and the destruction of 
these ecosystems has tilted the system out of kilter and curbed nature’s ability to sequester – or 
capture and store – carbon.

We’ve been researching natural capital investment strategies which seek to restore ecosystems 
and the environment. By investing in natural capital – in other words, the world’s stock of natural 
assets including geology, soil, air, water and all living things – investors can promote more 
sustainable management practices that restore ecosystems, increase opportunities for carbon 
sequestration and generate a positive financial return. You can learn more about our natural 
capital research here. We expect to have a Preferred List of best-in-class strategies available in 
early 2022.  

what we’re doing 

at Redington
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https://redington.co.uk/natural-capital-whats-the-investment-opportunity
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Four ambitious goals 
One big impact

Mobilise finance

 
To deliver on our first two goals, developed 
countries must make good on their promise to 
mobilise at least $100bn in climate finance per  
year by 2020. 

International financial institutions must play their 
part and we need to work towards unleashing 
the trillions in private and public sector finance 
required to secure global net zero.

We believe that investing in climate solutions will prove vital in averting a climate catastrophe. 
This is why part of our 7-point climate action plan involves seeking out attractive investment 
opportunities to help our clients invest directly in the infrastructure that’s needed to address 
climate change. We’ve identified a plethora of climate solution investment routes available to  
suit a range of risk profiles and liquidity budgets. You can learn more about them here.  

what we’re doing 

at Redington
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https://redington.co.uk/investing-in-climate-solutions-will-prove-vital-in-averting-a-climate-catastrophe/
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Four ambitious goals 
One big impact

Work together to deliver

We can only rise to the challenges of the climate 
crisis by working together.

At COP26 we must:

• Finalise the Paris Rulebook (the detailed rules 
that make the Paris Agreement operational); 
and

• Accelerate action to tackle the climate crisis 
through collaboration between governments, 
businesses and civil society.

Tackling the climate crisis requires asset owners, asset managers, consultants, industry bodies 
and governments to work together. It’s not enough for investors to divest from high-emitting 
industries to decarbonise their own portfolios; we have a global commitment to net zero which  
will only be achieved with full collaboration. Investors have a vital role to play in providing capital 
to and engaging with those companies that are critical to the real-world transition to a  
low-carbon future.

We’re on a mission to help make 100 million people financially secure – for the benefit of people 
and planet. And with this comes a commitment to use our influence as an advisor to over £600bn 
of client assets allocated across 150+ asset managers to create positive change within the savings 
and investment industry. We’re extremely proud to have been named a 2020 UK Stewardship 
Code signatory (you can read our Stewardship Code report here) and to have launched our 
second annual Sustainable Investment Survey this year. 

what we’re doing 

at Redington
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“Redington’s sustainable investment capabilities are market-leading. Their recommendation 
to combine our investment and sustainability objectives into a single dashboard ensures our 
decisions always consider both aspects and that our net-zero target is fundamental to our 
asset allocation discussions.” 

Chris Martin
Executive Chairman, Independent Trustee Services

Source: https://ukcop26.org/cop26-goals/ 

https://redington.co.uk/publication/redington-stewardship-report-2020/
https://redington.co.uk/publication/sustainable-investment-survey-2021/
https://ukcop26.org/cop26-goals/ 
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WHAT WENT ON? 

COP26 ends with a global agreement  
to accelerate climate action this decade. 

After two weeks of intense negotiations 
amongst 197 countries, on the 13th day of 
COP26, the Glasgow Climate Pact (the Pact)
was signed by all parties. The Pact sets out 
several actions that will prove vital in tackling 
the climate crisis. As part of this, all countries 
agreed to revisit and strengthen their current 
NDCs to 2030 at COP27 in Egypt next year. 

This year, the conversation in Glasgow 
was different from previous COPs. COP26 
widened the discussion from global warming 
and CO2 emissions to a whole host of 
environmental issues, including biodiversity, 
nature-based solutions, oceans and more. 
This represents a sea change in how global 
warming is being addressed, bringing these 
issues under the same umbrella – which is 
crucial if we’re to effect real change.

What commitments have been made? 

We’ve seen some promising commitments 
from the world’s largest greenhouse-gas 
emitters on a national and bilateral basis. 

China and the US, the first and second 
largest greenhouse-gas emitters on the 
planet respectively, agreed to boost 
cooperation in fighting climate change and 
supporting the achievement of the Paris 
Agreement. India, the third-largest emitter, 
announced its first net-zero pledge where 
Prime Minister Narendra Modi committed to 
achieving net-zero emissions by 2070 and, 
more significantly, pledged that 50% of the 
country’s energy needs would be generated 
by clean energy by 2030. This progress is 
encouraging – but is it enough? 

At this year’s COP, we were eager to see a 
shift away from commitments and pledges 
to clear, detailed action plans. Such action 
plans are essential in addressing the gap 
between promises and policies. Pre-COP, we 
were on course for 2.7°C of warming; post-
COP, analysis from Climate Action Tracker 
shows that the announcements and targets 
made in Glasgow put us somewhere between 
1.8°C and 2.4°C. Whilst this is positive to see, 
it doesn’t get us to the 1.5°C target set out 
in the Paris Agreement. To get there, more 
ambitious action is required.

and was it a success?

https://unfccc.int/sites/default/files/resource/cma2021_L16_adv.pdf
https://climateactiontracker.org/
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Source: https://climateactiontracker.org/documents/997/CAT_2021-11-09_Briefing_Global-Update_Glasgow2030CredibilityGap.pdf 

What went on? 
And was it a success?



What are the key developments? 

Although COP26 didn’t deliver on everything 
we’d hoped for, meaningful progress was 
made on several fronts, and it’s clear that 
real-world policies on climate action will 
continue to accelerate. We’ve outlined the 
things you need to know below. 

Paris Rulebook 

We had big expectations for progress  
on the Paris Rulebook – a legally binding 
international treaty that details the 
mechanisms through which countries 
can achieve their net-zero objectives. 
Negotiations around the Rulebook have 
been long and tedious, failing to reach 
an agreement in the previous two COPs. 
However, in Glasgow, all parties agreed 
on carbon-emissions accounting and 
international carbon-trading mechanisms 
– a significant development. These 
improvements are crucial in steering 

governments and private sector actors 
towards action (i.e. the implementation of 
their commitments). You can find out more 
here: https://www.reuters.com/business/cop/
outline-carbon-markets-deal-emerges-un-
climate-summit-2021-11-13/ 

Policy commitments 

Three important policy commitments were 
made in Glasgow:
 
• Global deforestation pledge: over 

130 countries have pledged to halt 
deforestation by 2030. The signatories 
include Brazil, Canada, Russia, China, 
Indonesia, the Democratic Republic of 
the Congo and the US. Together, these 
signatories represent c.85% of the world’s 
forests. The pledge is accompanied by 
close to $20bn of public and private 
funds. You can find out more here: 
https://www.bbc.co.uk/news/science-
environment-59088498 

• Global methane pledge: more than 100 
countries have pledged to reduce methane 
emissions by at least 30% by 2030. 11 of 
the 20 largest methane emitters have 
signed the deal. China, Russia and India 
declined.  

• Coal phase-out: over 20 countries have 
made commitments to phase out coal. 
This included just five of the world’s top 
20 coal power-using countries. Financial 
institutions also committed to ending 
unabated coal financing (coal-power 
generation without carbon-capture 
technology).  
 
The Pact includes reference to coal; 
however, the wording was unfortunately 
watered down by China and India who 
requested “phase out coal” was replaced 
by “phase down coal”. There is also 
reference to a “phase out of inefficient 
fossil fuel subsidies”.
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What went on? 
And was it a success?

https://www.reuters.com/business/cop/outline-carbon-markets-deal-emerges-un-climate-summit-2021-11-1
https://www.reuters.com/business/cop/outline-carbon-markets-deal-emerges-un-climate-summit-2021-11-1
https://www.reuters.com/business/cop/outline-carbon-markets-deal-emerges-un-climate-summit-2021-11-1
https://www.bbc.co.uk/news/science-environment-59088498 
https://www.bbc.co.uk/news/science-environment-59088498 


What went on? 
And was it a success?

Equity

There was a lot of talk about equity this 
year – i.e. how rich countries can support 
vulnerable countries who face high costs for 
action on climate despite having contributed 
very little to the problem. Rich nations 
reaffirmed a pledge to channel $100bn a 
year to less-wealthy countries for climate 
adaptation and mitigation strategies. A 
similar pledge was made 12 years ago, 
but funding levels didn’t reach the stated 
objectives – let’s hope this time is different! 
You can find out more here: https://www.
nature.com/articles/d41586-021-02846-3

Corporate disclosure standards 

The UK government announced plans 
to mandate net-zero transition plans for 
financial institutions and listed companies 
under the UK’s Sustainability Disclosure 
Requirements, which is to be adopted by 
2023. The government will establish a high-
level Transition Plan Taskforce to develop a 
‘gold standard’ for transition plans, associated 
metrics and reporting by the end of 2022. 

More widely, the IFRS Foundation 
announced the formation of an International 
Sustainability Standards Board, which will 
develop disclosure standards on climate and 
other sustainability issues. 
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https://www.nature.com/articles/d41586-021-02846-3
https://www.nature.com/articles/d41586-021-02846-3
https://www.gov.uk/government/publications/fact-sheet-net-zero-aligned-financial-centre/fact-sheet-net-zero-aligned-financial-centre
https://www.ifrs.org/news-and-events/news/2021/11/ifrs-foundation-announces-issb-consolidation-with-cdsb-vrf-publication-of-prototypes/
https://www.ifrs.org/news-and-events/news/2021/11/ifrs-foundation-announces-issb-consolidation-with-cdsb-vrf-publication-of-prototypes/


What went on? 
And was it a success?

KEY DEVELOPMENTS THE GOOD THE BAD WHAT DOES THIS MEAN FOR INVESTORS?

Paris Rulebook 
and Article 6

Carbon markets 
and international 
trading

Article 6 establishes a robust 
framework for countries to 
exchange carbon credits.

No offsetting restrictions for the 
fossil fuel industry. 

The agreement brings more clarity to carbon accounting, 
including the treatment of carbon offsets. This will help carbon 
markets mature, increase data quality and quantity over time 
and provide guidance for investors on their carbon accounting. 

Policy 
commitments

Deforestation Formalising a clear link between 
natural ecosystems (such as 
forests) and our climate, and the 
importance of protecting them. 

Pledges to end deforestation 
have been made in the past with 
no success. How this pledge will 
differ and succeed where others 
failed remains unclear. 

Alongside decarbonisation, deforestation is likely to emerge as 
a key engagement topic, placing greater scrutiny on investee’s 
supply chains. Investors could challenge their managers and 
investee companies on deforestation policies. 

Methane 
emissions

Drawing attention to this very 
potent greenhouse gas and the 
high-emitting sectors (fossil fuels 
and meat). 

China, Russia and India have not 
signed the commitment. 

Methane reductions are often 
already accounted for in 
emission-reduction pledges. 

Methane emissions are already captured by carbon accounting 
and footprinting metrics; however, there’s no transparency 
around them. Measuring methane emissions more robustly 
might bring high methane-emitting sectors (oil and gas due 
to flaring and leakage or agriculture) into the spotlight on 
an investor’s climate-risk management and decarbonisation 
journey. 

Coal Coal reduction makes it into texts 
for the first time. 

China and India watered down the 
phrasing from “phase out coal” to 
“phase down coal”. 

Earlier this year investors had called on governments to phase 
out coal-based power and set deadlines for the removal of 
fossil-fuel subsidies. While these requests were not fully 
met, the inclusion of “phasedown of unabated coal power 
and phase-out of inefficient fossil fuel subsidies” in the Pact 
represents significant progress from previous commitments.

Equity  

$100bn a year in 
climate finance 

Developed countries are urged 
to double adaptation finance for 
developing countries by 2025.

The previous pledge was not met, 
with a c.$20bn shortfall in climate 
finance to vulnerable countries 
in 2019. 

The Pact calls upon investors to play their part in enhancing 
the mobilisation of finance, in particular for adaptation 
measures. Capital needs to flow to emerging markets if we 
want to limit warming to 1.5°C. 

Corporate 
disclosure 
standards 

Net-zero targets 
and transition 
plans

Greater disclosure will increase 
transparency. 

Net-zero targets will be 
scrutinised to tackle 
greenwashing.

Doesn’t directly mandate action. UK investors will have to publish a robust transition plan to 
demonstrate how they will support the transition to net zero. 
Net-zero plans without clear substance will be called out by 
the Taskforce. 
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We’ve summarised these key developments in the table below, highlighting the good, the bad and what it means for investors. 

https://theinvestoragenda.org/wp-content/uploads/2021/09/2021-Global-Investor-Statement-to-Governments-on-the-Climate-Crisis.pdf


What went on? 
And was it a success?

What about civil society? 

On the ground, the story was very different  
to the declarations heard out of the blue  
zone (the UN-managed space which hosts 
the negotiations). The COP26 coalition, a UK-
based civil society agglomeration of NGOs, 
trade unions, youth groups and climate and 
social justice networks, unified the voice of 
the climate movement. Glasgow was engulfed 
by Fringe and society-led events, invigorated 
by the non-state actors present at the COP26 
negotiations – such as islanders from the 
Tuvalu Islands in the Pacific and indigenous 
people from Ecuador, Alaska and the Amazon 
– who are on the frontlines of the struggle. 

These voices echoed Greta Thunberg’s 
speech at the Fridays for Future protest:  
“It’s all blah blah blah”. The overriding feeling 
in the streets was a distrust of net-zero 
pledges and market-based solutions, and a 
concern that the failure of previous COPs will 
continue. Those in power continue to promise 
half solutions while the planet continues to 
warm. We’re facing a terrifying disaster, and 
while we fail to take action, future 
generations will suffer.

So, was COP26 a success or  
a disappointment? 

Voices are divided; perhaps it’s too early  
to tell. 

The tagline of the conference was “to keep 
1.5°C alive”. And although the commitments 
and policies agreed to at COP26 are all 
crucial steps for humanity, bringing 1.5°C 
somewhat within reach, they fail to make it a 
reality. Even if all pledges and commitments 
are met, the current best-estimate trajectory 
is between 1.8°C and 2.4°C of warming. 

The key developments and the Pact make 
clear that the role of finance in keeping 
the 1.5°C goal within reach is more critical 
than ever. Action must be taken to convert 
commitments into outcomes. We have 98 
months to halve emissions. 
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WANT TO HEAR MORE 
OF OUR THINKING?

grab yourself a green tea  
  and have a read of these…

INVESTING 
SUSTAINABLY

for the benefit of people and planet

Redington’s 2021 Sustainable 
Investment Survey

Aligning our investment advice 
with net zero

I need a zero. I’m holding out for 
net zero till the climate is right

Natural capital: what’s the 
investment opportunity?

The IPCC’s Sixth Assessment 
Report: urgent investor action 
required

Investing in climate solutions will 
prove vital in averting a climate 
catastrophe 

https://redington.co.uk/publication/sustainable-investment-survey-2
https://redington.co.uk/aligning-our-investment-advice-with-net-zero/
https://redington.co.uk/i-need-a-zero-im-holding-out-for-net-zero-till-the-climate-is-right/
https://redington.co.uk/natural-capital-whats-the-investment-opportunity
https://redington.co.uk/the-ipccs-sixth-assessment-report-urgent-investor-action-required/
https://redington.co.uk/investing-in-climate-solutions-will-prove-vital-in-averting-a-climate-catastrophe/
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WANT TO HEAR MORE ABOUT 
OUR WORK IN SUSTAINABLE 
INVESTMENT? 

let’s chat

Disclaimer 
For professional investors only. Not suitable for private customers.

The information herein was obtained from various sources. We do not guarantee every aspect of its accuracy. The information is for your private information and 
is for discussion purposes only.

Redington Ltd is regulated by the Financial Conduct Authority. Redington Ltd do not advise on all implications of the transactions described herein. This 
information is for discussion purposes and prior to undertaking any trade, you should also discuss with your professional tax, accounting and / or other relevant 
advisers how such particular trade(s) affect you. All analysis (whether in respect of tax, accounting, law or of any other nature), should be treated as illustrative 
only and not relied upon as accurate. 

©Redington Limited 2021. All rights reserved. No reproduction, copy, transmission or translation in whole or in part of this presentation may be made without 
permission. Application for permission should be made to Redington Limited at the following address – Floor 6, One Angel Court, London, EC2R 7HJ. 

Redington Limited (6660006) is registered in England and Wales. Registered office: One Angel Court, London, EC2R 7HJ

Redington Ltd. 
Floor 6 One Angel Court 
London EC2R 7HJ 
+44 (0)20 7250 3331 
redington.co.uk 

Anastasia Guha 
Global Head of Sustainable 
Investment

   

Paul Lee 
Head of Stewardship & Sustainable 
Investment Strategy
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